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Financial Literacy

The idea for this curriculum grew out of our experiences with ESL classes
sponsored by the Fannie Mae Foundation, entitled, "How to Buy a Home in
the United States." We found that the Fannie Mae curriculum assumed a
greater understanding of credit, budgets, banking accounts, and interest
rates than the students actually possessed. This reality obliged instructors
to seek out or develop materials to bridge that gap, at least partially. We
discovered that currently available ESL texts offered very little in terms of
consumer education or financial literacy. Effective lessons would have to be
patched together from several different books, and even as such, would still
be lacking. Fortunately, an EL-Civics grant provided us with the opportunity
to develop a comprehensive set of materials to intfroduce intermediate and
advanced level ESOL students to this important topic.

Our goals for this curriculum are that students will learn vocabulary and
concepts related to banking and credit in the United States. They will use
these words and ideas in asking questions, locating information, evaluating
offers and making decisions. They will set goals, develop a budget, and
understand how to plan for future wants and needs.

In order to achieve these goals, we have designed three self-contained
units. Unit One is "Basic Banking Services." It includes lessons on checking
accounts, savings accounts, and loans. It reviews how fo shop for different
types of bank accounts, balance checkbooks and reconcile statements, and
compare loans. Unit Two is "Credit." It includes lessons on the role of
credit, credit cards, and credit reports. It reviews how to establish credit,
compare credit card offers, and read a credit report. Unit Three is
"Planning for the Future." It includes lessons on planning a budget,
identifying goals, and comparing investments. It reviews how to develop a
budget, plan a new budget in order to save money, and create a personal
timeline to realize one's goals.
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In addition to the three units, each unit has an accompanying answer key and
teacher's notes. There is also a quiz for each of the units and a resource
list for teachers or students who would like to get additional information.

The curriculum employs standard ESL activities: readings or charts with pre-
reading questions, comprehension questions, and vocabulary checks;
information gap activities; and, brainstorming and problem solving activities.
Grammar and pronunciation practice are also integrated into some of the
lessons. We pilot-tested the curriculum in five ESL classes in the San Diego
Centers for Education and Technology, at the intermediate-low,
intermediate-high, and advanced-low levels. We also offered the curriculum
in a 30 hour stand-alone class during summer 2002. Students indicated that
they liked this format very much. From the feedback we received,
intermediate-high seemed to be the optimal level to implement the
curriculum. However, all classes reacted positively to the lessons. The
curriculum allows each instructor to pick and choose the exercises,
depending on what is appropriate for his or her students. It is not
necessary to do all of them.

It is our hope that this curriculum will assist ESOL students in attaining
their personal goals and in making them even more effective participants in
and contributors fo their communities.

Curriculum Authors: Jan Jarrell, Leslie Shimazaki
Resource Instructor: Gretchen Bitterlin

Desktop Publisher: Linnea Johnson

Artist: Mark Neyndorff

This product is funded by Federal P.L., 105-220, Section 223, from the Adult Education Office,
Education Support Services Division, California Department of Education. However, the content does not
necessarily reflect the position of that department or the U.S. Department of Education.
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Checking Accounts

Basic Banking Lesson 2

Services
Step 6: Write the balance from your checkbook or check register. F.
Step 7: Write any fees or withdrawals on the bank statement

that are not in your check register. Add these
amounts together.

G.
Step 8: Subtract G. from F. F.
- G.
H.
Step 9: List any deposits on the bank statement that are not
in your check register. Add these amounts.
+
l.
Step 10:Add I. To H. H.
+ L.
J.

Amount J. is your adjusted checkbook balance.

IT amount E and amount J are the same, your checkbook is
balanced. If they are not the same, check everything again. Be
sure that you didn't make a math mistake in your check
register.
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Basic. Banking Lesson 3

Services

Before You Read

Do you ever think about different ways to save money? How
did you save money in your country?

Sometimes little extra expenses in our lives can add up to a lot
of money that we could be saving. For example, Maria buys a
cup of coffee for $1.15 at the catering truck everyday during
break. One day she thought about how much she was spending
on coffee and
realized that she
was spending about
$23.00 a month on
coffee. That was
$276 year! She
decided to make
coffee at home
and bring it o
school ina
thermos so that
she could save the
money each month.

Is there a small
thing in your life
that you could
stop doing to save
money? How much
would you save
each week? Each
month? Each year?
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Basic Banking
Services

Lesson 3

Savings Accounts

Saving money is the best way to achieve your financial goals
and prepare for emergencies. When you save money, you put it
away and don't touch it until you are ready.

People save money for many different reasons and goals. Some people need
to save for emergencies. Others need to save for their children's or their
own education. And some people want to save to buy a special item, like a new
car or house. People have different needs for saving and banks have
different kinds of accounts for saving. It's important to find an account that
is good for your lifestyle and financial goals. Here are some of the different

kinds of savings accounts that you can find at a bank or credit union.

Account | Description Advantages Disadvantages
Type
Regular‘ * You can deposit money | *+ Your money earns interest. | * The interest rate is
3%2‘3515 whenever you want.  You can withdraw your low.
(a * The bank gives youa | money at any fime. * You might need to
also pass book or sends you | , . keep a minimum balance.
called a statement that shows | 0" inferest rate may go .
up if the US rate goes up. * Your interest rate
pass book | your balance. may go down if the US
savings) * You can have the money Tyeg es down
automatically withdrawn rate goes down.
from your checking account.
CDs * You deposit $500 or * Your money earns more * You can't touch your
(Certifi- more. interest than a regular money for the special
cates of + You agree to leave the savings account. period of time.
DepOSiT) money in the bank for a | * Your interest rate stays * If you withdraw early,
special period of time the same, even if the US you must pay a large
(6 months to 5 years). | rate goes down. penalty fee.
* Your interest rate
stays the same, even if
the US rate goes up.
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g Lesson 3
Account | Description Advantages Disadvantages
Type
Special * You deposit the same | * You can put in a little * Your money will earn
Savmgs amount of money every | money at a time. very little or no
Clubs week or every month. - You can have the money interest.

« This account helps automatically withdrawn

people save for a from your checking account.

special purchase: a new

car or a trip.
Money * You deposit a large * Your money earns more * You have to keep a
Market amount to open the interest than regular savings | high minimum balance.
Accounts | account. account. - Your interest rate

* The bank pays you * Your inferest rate may go | may go down if the US

interest that is based | up if the US rate goes up. rate goes down.

on the money market. * These accounts are

* You can write a few usually not insured.

checks from this

account each month.
Individual | - These are special - You don't pay taxes on the |+ If you withdraw
Retireme | accounts that help money until you retire. money before you are
nt people save for 59 V2, you must pay a

! * You can choose where the X

Accounts | retirement. bank invests your money. penalty.
(IRAs) - You save a percentage

of your monthly income.
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Basic. Banking Lesson 3

Services

PN Savings Account Questions

Read each sentence and write T if the sentence is true and F
] if the sentence is false.

Regular Savings

1. You can withdraw money at any time. T F

2. Your money earns high interest. T F

3. Your interest rate stays the same. T F
Certificates of Deposit (CDs)

1. You can deposit any amount of money. T F

2. The interest rate stays the same. T F

3. You can withdraw money at any time. T F
Special Savings Clubs

1. Your money earns low interest. T F

2. Most people use this account to save for a

special purchase. T F

3. You deposit money every week or every month. T F

Money Market Accounts

1. Your money earns high interest. T F
2. You have to keep a high minimum balance. T F
3. These accounts are usually not insured by

the bank. T F

Individual Retirement Accounts (IRAs)
1. These accounts are good for saving for a

vacation or new car. T F
2. You can withdraw your money at any time. T F
3. You don't pay taxes on the money until

you reftire. T F
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Basic. Banking Lesson 3

Services

Savings Account - Comprehension Questions

L]

M 1. Jose and Maria are married and they have three children.
] Jose works at a hardware store and Maria just got a job at
a supermarket. Now they have a little extra money each
month, so they want to start saving. They would like to
deposit approximately $100 each time they get paid, but
they need to be able to use this money if they have an
emergency. Which account(s) would be best for them?
Why?

2. Paulo is single and owns a popular restaurant downtown. Each
month he makes a lot more money than he uses and he puts
this money into his checking account. Now his checking
account has a very high balance. He doesn't need to keep all
of this money in his checking account. He wants to open a
saving account so that he can earn interest. Which
account(s) would be best for Paulo? Why?

3. Lyerka is a single mom with two children. She works full-
time and puts about $200 a month into her regular savings
account. She has saved almost $10,000. Summer is coming
and she would like to take her kids to Disneyland for a
weekend. She wants to open a special account to help her
save for this trip. She can deposit about $25 from each
paycheck. Which account(s) would be best for Lyerka?
Why?
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Services

Pre-Reading

Put a check (v) next to the pictures of the things you might
want to have or do.
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Reflect

If you wanted to get some of these things in your country,
what would you do to get them?

Do You Have BIG Dreams?

Do you want to buy something big? A car? A house? Do you
want to start your own business? Do you want to study at the
university? If you answered "yes" to any of these questions,
you will probably need to get a loan. There are many types of
loans:

e car loans

e home loans (also called a mortgage)

e business loans

e student loans

e personal loans (to pay for other expensive things like
computers or travel)

But before you get a loan, you need to know some important
information. What are the fees? What is the interest rate?
What will your monthly payments be? How long will you have to
make payments? Like finding the best checking or savings
account, you need to shop to find the best loan for you. You
will want to ask experts to help you, people like financial
planners or counselors, and loan officers at a bank.
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cd

Reading Check:

O Do you understand? Circle yes or no.
1. A car loan is also called a mortgage. yes  ho
2. A financial counselor is an example of a loan
expert. yes no
3. You can get a loan to study at the university. yes  ho

4. You can use a personal loan to buy a computer. yes  no
5. You always have to pay interest on a loan. yes  ho

Practice: Shopping for a Loan

As you needed to shop for the right bank with the best
checking and savings accounts, you also need to shop for loans.
Your bank may be able to give you a loan, but you may find a
better deal at another bank or credit union.

You are going to practice shopping for a loan by helping Samuel
and Miranda find a car loan. Read carefully. You will need to
answer some questions about Samuel and Miranda’s savings.

Samuel and Miranda’s Story

Samuel Reyes has been living in the United States for five
years. He started working after he had been here for six
months. He is 26 years old and got
married one year ago. They do not
have any children yet. Samuel is a
custodian at an office building at
hight. He works for a company
called Clean by Dawn and has been
with them for three years. He
makes $8.50 an hour, but he
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Basic. Banking Lesson 4

Services
doesn't have any benefits. In other words, his company doesn't
give him health insurance or any paid days off. His wife,
Miranda, is 24 years old. She works part-time as a cashier in
an electronics store called E/ectronics Depot, and she makes
$7.75 an hour. If Samuel had a car, he could get a custodial
position in the school district. He would make $10.15 an hour
and receive benefits. He needs a car because custodians must
travel to different schools when they are first hired.

{ﬁ _ " Samuel and Miranda have been saving money for a down
B} :

=9 5  payment on a car or small truck. A down payment is the
money you pay o the car dealer when you purchase the
car. The larger the down payment you give, the less you
will have to borrow.

Since they have been married, Samuel and Miranda
have been putting $100 a month into a special savings
club to save for the down payment.

How much money have Samuel and Miranda saved together?

When he was single, Samuel saved an average of $40 per
month.

How much did Samuel save when he was single?

Samuel and Miranda decide to use half of Samuel's savings for
the down payment in addition to the money they have saved
together. How much will they give for the down payment?

Now, Samuel and Miranda have for a down
payment.

But before they shop for a loan, they need to think about
how much they can afford to pay each month. Samuel grosses
about $1400 per month, but, after taxes and insurance, his
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take-home pay is approximately $1200. Miranda earns $950
per month, but her net pay is only about $810.

What do Samuel and Miranda take home in pay each
month?

Samuel and Miranda have the following fixed monthly
expenses: rent - $750; gas and electric - $45; telephone --
$55; food - $300; transportation -- $150; money sent to
families $200.

What are their fixed expenses each month?

They would also like to continue saving at least $100 a month
to save for a down payment on a house.

If they save $100 per month, how much monthly income
remains?

Finally, everyone needs to have money available for "rainy
days"”, emergencies or unexpected expenses. ("Rainy days" is an
idiom which means hard or difficult times.)

What are some things that could happen to Samuel and
Miranda that would make their money situation more
difficult?

How much do you think they could
safely spend on a car payment each
month?

Now, Samuel and Miranda are ready to
shop for a loan.
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O] Vocabulary Check: Match the vocabulary with the
[y/ definition. There is one extra definition.

&

can afford ____ a. every month

benefits ____ b. extra charge

down payment ____ c. bank employee who helps find loans

expense _____ d. sick leave; vacation leave; medical insurance

fee ___ e. money you pay immediately when you buy a car or house
gross ___ f. what you are able to pay

income ___ g. the total amount of your salary before taxes
loan officer ____ h. the amount you actually receive on your paycheck
monthly ____ i. the bills you must pay

net ____ J- the amount of the loan

remain ___ k. what you earn

spend ____ |. what is left

m. money you use or pay out
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Which loan?

Samuel and Miranda decide that they will need to spend about
$10,000 to get the car they want. They plan to buy a used car,
but they don't want it fo be over three years old. They want it
to have a warranty because they don't want to worry about
repair costs right away. They are looking at four different
places for their loan. At their bank, they have three options.
Then, they find a loan with a lower interest rate at a local
credit union. Next, they find a loan with a low monthly payment
on the internet. Finally, they ask the car dealer what he can

offer.
California Mutual Bank (Samuel and Miranda's bank)
Loan | Purchase | Down Amount | Length | Interest | Monthly | Total Total Cost
# | Price Payment | Financed | of Loan | Rate Payment | Interest | (down
(in to be payment +
months) Paid principal +
interest)
A | $10,000 | $2,000 |$8,000 |36 7.5% $249 $959 $10,959
B |$10,000 | $2,000 |$8,000 |48 8.25% $196 $1420 $11,420
C |$10,000 | $2,000 |$8,000 |60 8.25% $163 $1790 $11,790

Which loan has the lowest monthly payment?
Which loan has the lowest interest rate?
Which loan has the lowest total cost?

West Coast Federal Credit Union

Loan | Purchase | Down Amount | Length | Interest | Monthly | Total Total Cost
# | Price Payment | Financed | of Loan | Rate Payment | Interest | (down
(in to be payment +
months) Paid principal +
interest)
D |$10,000 | $2,000 |$8,000 |36 6.75% $246 $860 $10,860

What is best about this loan - its interest rate or its monthly
payment?
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Loans ‘R Us Online

Lesson 4

Loan | Purchase | Down Amount | Length | Interest | Monthly | Total Total Cost
# | Price Payment | Financed | of Loan | Rate Payment | Interest | (down
(in to be payment +
months) Paid principal +
interest)
E |$10000 |$2,000 |$8,000 |72 8.5% $142 $2240 $12,240

What is best about this loan - the monthly payment or the

interest rate?

Joe Friendly Used Cars

Loan | Purchase | Down Amount | Length | Interest | Monthly | Total Total Cost
# | Price Payment | Financed | of Loan | Rate Payment | Interest | (down
(in to be payment +
months) Paid principal +
interest)
F |$10,000 | $2,000 |$8,000 |60 9.15% $167 $1999 $11,999

© 2002, San Diego Centers for Education & Technology

What is best about this loan - the monthly payment or the

interest rate?

Answer the following questions about all the loans,

A -F.

1. Which loan has the lowest monthly payment?
Which loan has the highest monthly payment?
Which loan has the lowest interest rate?
Which loan has the highest interest rate?
What is the lowest total cost?

oo 0N

What is the highest total cost?
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7. How many years is 36 months?
48 months? ____
60 months? _____
72 months?

8. Which loans have lower interest rates - shorter loans or
longer loans?

9. Which loans have lower monthly payments - shorter loans or
longer loans?

10. In groups, discuss which loan you think is best for Samuel
and Miranda.

Which one do you recommend?

What are your reasons for choosing this loan?
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Pronunciation: Practice asking these questions that
you will need to ask a loan officer or financial
consultant. Stress the words that are underlined.

What's the length of the loan?

What's the interest rate? What's the interest rate for a
36 month loan? (or 60, or 72, etc.)

What will my monthly payment be?

What's the total interest I will pay on the loan?

What is the total cost of the car with interest?

Are there any additional fees?

Pair Practice: Ask and answer questions about the
loans.

Example. Students ask Teacher.

Golden State Bank

Purchase | Down Amount | Length Interest | Monthly | Total Total Cost | Fees
Price Payment | Financed | of Loan | Rate Payment | Interest | (down
(in to be payment +
months) Paid principal +
interest)

$8,000 | $1,000 $7,000

$8,000 | $1,000 $7,000

© 2002, San Diego Centers for Education & Technology Basic Banking: Unit 1, Lesson 4 - Page 10



Basir; Banking Lesson 4

Services

Student A ask Student B
Golden State Bank

Purchase | Down Amount | Length Interest | Monthly | Total Total Cost | Fees
Price Payment | Financed | of Loan | Rate Payment | Interest | (down
(in to be payment +
months) Paid principal +
interest)

$8,000 $2,500 $5,500

$8,000 $2,500 $5,500

Student B asks Student A
Golden State Bank

Purchase | Down Amount Length Interest | Monthly | Total Total Cost | Fees
Price Payment | Financed | of Loan | Rate Payment | Interest | (down
(in to be payment +
months) Paid principal +
interest)

$8,000 $3,000 $5,000

$8,000 $3,000 $5,000
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ANSWER SHEET

Pair Practice: Ask and answer questions about the loans.

Example. Students ask Teacher.

Golden State Bank

Lesson 4

Purchase | Down Amount | Length | Interest | Monthly | Total Total Fees
Price Payment | Financed | of Loan | Rate Payment | Interest | Cost
(in to be (down o
. aymen
months) Paid Eri};lcipal .
interest)
$8,000 $1,000 $7,000 36 0.25% | $214 $695 $8,695 | $50
$8,000 $1,000 $7,000 60 8.5% $144 $1617 $9,617 | NONE
Student A ask Student B (Student B gives answers.)
Golden State Bank
Purchase | Down Amount | Length | Interest | Monthly | Total Total Fees
Price Payment | Financed | of Loan | Rate Payment | Interest | Cost
(in to be (down o
. aymen
months) Paid gri}r’wipal .
interest)
$8,000 $2,500 $5,500 36 7.5% $171 $659 $8,659 | NONE
$8,000 $2,500 $5,500 60 8% $112 $1191 $9,191 | NONE
Student B asks Student A (Student A gives answers.)
Golden State Bank
Purchase | Down Amount | Length | Interest | Monthly | Total Total Fees
Price Payment | Financed | of Loan | Rate Payment | Interest | Cost
(in to be (down
months) Paid gfzf;;r:l i
interest)
$8,000 $3,000 $5,000 36 7.5% $156 $599 $8,599 | NONE
$8,000 $3,000 $5,000 72 8.5% $89 $1400 $9,400 | $25

© 2002, San Diego Centers for Education & Technology
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Lesson 4

Loan Application: Fill out the loan application for
Samuel and Miranda Reyes.

The final step in getting a loan is filling out a loan application.
You can find some of the information in the story on the
previous pages. Write it down on the application. Then, your
teacher will give you the additional information you will need.

CREDIT APPLICATION

Check OO If you are applying for individual credit in your own name.
Appropriate O If youare married, complete section B about your spouse.
Box O If this is an application for joint credit with another person, complete all sections.

Section A. Information Regarding Applicant

LAST NAME (PRINT) FIRST MIDDLE INITIAL BIRTHDATE AGES OF __ MARRIED
5/23/ DEPENDENTS — UNMARRIED
___ SEPARATED
DRIVER'S LICENSE NUMBER SOCIAL SECURITY NUMBER
ADDRESS CITY STATE ZIP HOME PHONE HOW LONG?
) YRS MOS
PREVIOUS ADDRESS (TO COVER 5 YEARS RESIDENCE) CITY STATE ZIP HOW LONG? LIVED IN
COMMUNITY?
YRS MOS YRS MOS
PREVIOUS ADDRESS (TO COVER 5 YEARS RESIDENCE) CITY STATE ZIpP HOW LONG? LIVED IN
COMMUNITY?
YRS  MOS YRS MOs
OCCUPATION PRESENT EMPLOYER ~ ADDRESS CITY STATE ZIP PHONE HOW LONG?
(619) 230-2013 YRS MOS
PREVIOUS EMPLOYMENT (TO COVER 5 YEARS) ADDRESS CITY STATE ZIP PHONE HOW LONG?
() YRS MOS
ADDRESS CITY STATE ZIpP PHONE HOW LONG?
() YRS MOs
NEAREST RELATIVE NOT LIVING WITH APPLICANT ADDRESS CITY STATE ZIP PHONE RELATIONSHIP
()

INCOME: Applicant's gross monthly income from employment

Alimony, child support, or separate income (need not be revealed if you do not wish to have it considered

as a basis for repaying this obligation
Amount of other monthly income and source(s)

TOTAL MONTHLY INCOME ............ocooiniireieseeiineeiisessisesiesessases it sie s sasss s seasss s ssasssseses
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SECTION B. Information regarding Spouse, or Co-Applicant (Use separate sheets if necessary.)
LAST NAME (PRINT) FIRST  INITIAL BIRTHDATE AGES OF __ MARRIED
12/1/ DEPENDENTS __ UNMARRIED
__ SEPARATED
DRIVER'S LICENSE NUMBER SOCIAL SECURITY NUMBER
ADDRESS cITY STATE  ZIP HOME PHONE HOW LONG?
) YRS MOS
PREVIOUS ADDRESS (TO COVER 5 YEARS RESIDENCE) cITY STATE  ZzIP HOW LONG? LIVED IN
COMMUNITY?
YRS MOS YRS MOS
PREVIOUS ADDRESS (TO COVER 5 YEARS RESIDENCE) cITY STATE  ZIP HOW LONG? LIVED IN
COMMUNITY?
YRS MOS YRS MOS
OCCUPATION PRESENT EMPLOYER ~ ADDRESS cITY STATE  ZzIP PHONE HOW LONG?
(858) 672-1900 2 YRS MOS
PREVIOUS EMPLOYMENT (TO COVER 5 YEARS) ADDRESS cITY STATE  ZIP PHONE HOW LONG?
) YRS MOS
ADDRESS cITY STATE  ZIP PHONE HOW LONG?
) YRS MOS
NEAREST RELATIVE NOT LIVING WITH APPLICANT  ADDRESS cITy STATE  ZzIP PHONE RELATIONSHIP

INCOME:

Joint Applicant’s gross monthly income from employment

Alimony, child support, or separate income (need not be revealed if you do not wish to have it considered

as a basis for repaying this obligation........

Amount of other monthly income and source(s)

TOTAL MONTHLY INCOME ..ottt sise e sese i sines

SECTION C. Asset and Debt Information: List all debts including Alimony, Child Support, Separate Maintenance (Use a separate page

if necessary.)

LANDLORD OR MORTGAGE HOLDER ADDRESS MORTGAGE BALANCE PAYMENT OR RENT
__OWN
__RENT J.C. Park 4915 Bates Road
DATE HOME PURCHASED AGE OF HOME PRICE PAID FOR HOME 2N> MORTGAGE PAYMENT
MARKET VALUE AMOUNT

TYPE OF CREDIT COMPANY NAME ACCOUNT NO. BALANCE MONTHLY PAYMENTS
TYPE OF CREDIT COMPANY NAME ACCOUNT NO. BALANCE MONTHLY PAYMENT
TYPE OF CREDIT COMPANY NAME ACCOUNT NO. BALANCE MONTHLY PAYMENT
PRESENT VEHICLE FINANCED BY ACCOUNT NO. BALANCE MONTHLY PAYMENT
BANK REFERENCE ACCOUNT NUMBER BRANCH BALANCE

__ CHECKING

__SAVINGS
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HAVE YOU EVER HAD ANY PROPERTY REPOSSESSED?

DO YOU HAVE ANY

HAVE YOU EVER FILED

LAWSUITS PENDING BANKRUPTCY?
__VYES AGAINST YOU? __VYES
__No __VYES __NO

__NO
PERSONAL FRIENDS KNOWN OVER ONE YEAR ADDRESS ZIP PHONE

1

2.

INSURANCE - IF YOU WISH TO APPLY FOR VEHICLE INSURANCE IN CONNECTION WITH THIS CREDIT APPLICATION,

COMPLETE THE FOLLOWING:

PREVIOUS INSURANCE CO. OR AGENT PHONE

WHERE WILL VEHICLE BE
GARAGED?

POLICY NO.

HAS YOUR INSURANCE EVER BEEN CANCELED BY ANY COMPANY?

__VYES
__NO

IF YES, WHY?

NO. OF INSURANCE
LOSSES IN PAST 5 YEARS

TOTAL AMOUNT OF
LOSSES
$

I, the undersighed make the above representations, which are certified correct, for the purpose of securing credit.

Applicant’'s Signature

Co-Applicant's Signature
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Basic Banking Financial Literacy, Unit I

Services

Choose the best answer.

1. Which account is best for paying bills and buying food?
a. checking account
b. savings account
c. ATM

2.  Which account earns better interest?
a. checking account
b. savings account
c. ATM

3. Most banks require a of at least $25 for a savings
account.
a. monthly fee
b. direct deposit
c. minimum balance

4.  What protects you if you write a check for more than you have in your
account?
a. direct deposit
b. a bounced check
c. overdraft protection

5. Which savings accounts do not permit withdrawals before a specified
time?
a. Certificate of Deposit (CD) and Individual Retirement Accounts
(IRAs)
b. Regular Savings Account and Money Market Accounts
c. Special Savings Clubs and Money Market Accounts
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Basic Banking
Services

6.

7.

Financial Literacy, Unit I

Which savings account earns a low interest rate?
a. Money Market

b. Regular Savings

c. €D

Which loans have lower interest rates?
a. short term loans
b. long term loans

Fill in the blank with the best word.

10.

11.
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afford deposit endorse gross
reconcile waive withdraw

Marlo is going to Los Angeles for the weekend and needs some cash.
She's going to the bank fomorrow to some money.

Eva was paid in cash for a cleaning job. She doesn't like to carry cash
in her purse, so she's going to it at her credit union
this afternoon.

The bank may the monthly fee if you have direct
deposit.

Before you deposit or cash a check, you must the
back of the check.
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Basic Banking Financial Literacy, Unit I

Services

12.  When you receive your bank statement, it's important to
the information on the statement with your check

register.

13.  Sam will $1800 this month, but after taxes and
deductions, his take home pay will be $1350.

14. If Mohammed doesn't reduce his expenses, he will not be able to
to get his own apartment.

True or False?

15.  You need to pay a fee when you cash a check at your bank. T F

16. Your money earns higher interest with a CD rather than a

regular savings account. T F
17. IRAs are good if you want to save for a vacation. T F
18. A home loan is also called a mortgage. T F
19.  You can get a personal loan to buy a computer. T F

20. A loan with low monthly payments will have the least total cost.
T F
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Teacher's Notes

Basic Banking Financial Literacy, Unit I

Services

Goal of the Curriculum

Students will learn vocabulary and concepts related to banking and credit in
the United States. They will use these words and ideas in asking questions,
locating information, evaluating of fers and making decisions. They will set
goals, develop a budget, and understand how to plan for future wants and
needs.

Unit 1, Lesson 1: Basic Banking Services

Objective: Students will learn vocabulary and concepts related to basic
banking services. Students will be able to identify banking services and begin
to name their advantages and disadvantages. This lesson serves as an
introduction to the topics covered in subsequent lessons of this unit.

U1L1, page 3: Reading Check
no
no
yes
yes
no

oW e

U1L1, page 3-4: Vocabulary
withdraw

deposit

intferest

available
bills

oW
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Teacher's Notes

Basic Banking Financial Literacy, Unit I

Services

U1L1, page 3-4: Vocabulary (continued)

6. allow

7. charge

8. cash

9. insert

10. automated
11. loan

12.  pay back
13. fee

U1L1, page 4: Partner Check:

1. savings account

2.  cash, check, ATM (or credit card)

3. $.501t0$4.00

4.  answers may vary but may include 1) you're money is safe; 2) you can
earn interest; 3) it's convenient; 4) it's a good way to save money; 5)
you can cash your checks for free

UlL1, page 5: Grammar

1.  withdraw

2. cash

3. loan; pay (him) back; charge
4 deposit

5. charge
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Basic Banking Financial Literacy, Unit I

Services

U1L1, page 7:

You can . . . You have to . . .

use an ATM at stores, pay a fee for using an ATM
supermarkets and gas stations | (not your bank)

get money orders and traveler's | pay extra for cashing a check
checks from your bank at a check-cashing business

call the bank to get information | pay interest when you get a
about your account loan from a bank

use the internet to find out
about your account

U1L1, page 8: Think and Discuss

This activity helps students to review what they've learned, and at the same
time, it acts as a preview for the lessons that follow. You may want to come
back and re-visit this brainstorming activity after students FINISH the unit
(so they can add to their initial ideas).

It can be done in groups of three to five. It may be helpful to brainstorm
the first few advantages and disadvantages (of checking accounts) together
as a whole class before breaking up into groups. Allow approximately 15

minutes for the brainstorming in groups and 10 minutes for groups to report
back.
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Basic Banking Financial Literacy, Unit I

Services

Here are some possible answers that students may write.

Checking Accounts

Advantages Disadvantages

-don't have to pay bills in -you don't have as much cash
person available

-don't have to pay fo cash -some businesses don't

your paycheck accept personal checks for

-you don't have to keep or payment
carry large amounts of cash |-many banks charge fees for
- checking accounts

Savings Account

Advantages \ Disadvantages

- You increase your money -can't always get your money
(by being paid interest). out quickly

-Your money is safe. -you usually have to keep a
-encourages (helps) you to minimum balance

save more money for the -

future
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Basic Banking Financial Literacy, Unit I
ATM

-Cash any fime -Maybe you'll spend oo much
-Can deposit and transfer -You often have to pay fees
money at any time for using an ATM machine
-it's convenient that is not from your own
-most businesses now accept | bank.
ATM cards for payment -You might lose the card.
-You can check your balance |-
at any time
-You can buy stamps at some
ATM machines
-It is faster than going into
the bank

Loans

Advantages Disadvantages

-Can buy bigger things like a | -Can be expensive

car or house -Increases your debt

-Can provide opportunities -You have to keep paying it
for education or training back even if you lose your
-Can help you to establisha | job or get sick

credit record (history) -You might borrow (or

- spend) more than you can
comfortably pay back
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Teacher's Notes

Basic Banking Financial Literacy, Unit I

Services

Unit 1, Lesson 2: Checking Accounts

Objective: Students will be able to ask questions in order to select a
checking account. Students will be able to write checks and fill out deposit
slips. They will be able to use a check register and bank statement to
balance and reconcile their checking account.

U1L2, page 3: Key Questions

This is a pronunciation exercise for students fo practice (and differentiate
between) information and yes/no questions. Explain and model to students
how to use the correct intonation (rising intonation for yes/no and falling
intonation for information questions) and stress (voice slightly higher on
stressed words). Have students practice in pairs.

U1L2, page 4: Basic Checking Accounts

1. Pacific Credit Union

2. VYes, for direct deposit of pay checks

3. Al 3 - Cdlifornia Sun, Pacific Credit Union, San Diego First
4,  $1750

U1L2, pages 5 and 6: Basic Checking Accounts

This is an information gap activity. Students work with a partner asking
questions to find out and write down the information missing from their
chart.
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Teacher's Notes

Basic Banking Financial Literacy, Unit I
UlL2, page 7: Writing Checks

Check Information to be filled out:

Date: 02/02/01

Pay to the order of: Smith's Bookstore

Amount: $26.17

For: an English book & dictionary

U1lL2, page 8: Writing the Dollar Amount on a Check
Dictation Script (Students write in words and add wavy line as in a check.)

1 $5.26
2 $121.00
3. $12.28
4. $342.61
5. $15.09

U1L2, page 8: Dictation

The date is February 3™, 2001.

The check is written to All Night Pharmacy.
The amount is $17.53.

The check is for medicine.

The check is written by Maria Lopez.

U1L2, page 11: Read Maria’s check register

12/30

$40.00

Food Basket Supermarket
$1670.87

2

S N
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Teacher's Notes

Basic Banking Financial Literacy, Unit I

Services

UlL2, page 11: Activity

$812 - $38.92 = $773.96
$773.96 - $26.17 (check 4652) = $747.79
$747.79 - $17.53 (check 4653) = $730.26 (new balance)

U1L2, page 12: Reading a Bank Statement

January
$1752.76

2

1/4 and 1/12
6

1/17

$45.00
$1661.87
$9.00

VP NOUAWN

U1L2, page 14: Reconciling Your Checking Account

This activity can be done as a whole group or as a jigsaw with one pair
completing the reconciling of the bank statement (page 14) and another pair
completing the reconciling of the checkbook (page 15). If both pairs end
with the same amount ($721.26) the statement and checkbook are
“reconciled.”
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Teacher's Notes

Basic Banking Financial Literacy, Unit I

Services

Pagel4
Step 1
A. $1661.87

Step 2
B. $940.61 ($600.00 + $257.99 + $39.92 + $26.17 + $17.53 = $940.61)

Step 3
A. $1661.87
B. $940.61
C. $721.26

Step 4
D.0

Step 5
C. $721.26
D. O
E. $721.26
UlL2, page 15: Steps 6-10

Step 6
F. $730.26

Step 7
6. $9.00
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Teacher's Notes

Basic Banking
Services

Step 8
F. $730.26
6. $9.00
H. $721.26

Step 9
I.O

Step 10
H. $721.26
I.0
J. $721.26

Unit 1, Lesson 3: Savings Accounts

Financial Literacy, Unit I

Objective: Students will be able to identify characteristics of different
types of savings accounts (i.e. CDs, Money Market Accounts, etc.) and their
advantages and disadvantages. They will be able to recommend the best

account for various purposes.

U1L3, page 4: Savings Account Questions

Regular Savings
1. T
2.F
3.F

© 2002, San Diego Centers for Education & Technology
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Teacher's Notes

Basic Banking
Services

Certificates of Deposits (CDs)
1. F
2. T
3.F

Special Savings Clubs
1.T
2. T
3.7

Money Market Accounts
1.T
2. T
3.T

Individual Retirement Accounts (IRAs)

1.F
2.F
3.T

Financial Literacy, Unit I

UIL3, page 5: Savings Account - Comprehension Questions

1. regular savings
2. CD or Money Market
3. Special Savings Club

© 2002, San Diego Centers for Education & Technology
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Teacher's Notes

Basic Banking Financial Literacy, Unit I

Services

Unit 1, Lesson 4: Loans

Objective: Students will be able to identify different types or purposes of
loans. They will evaluate car loans based on interest rate and monthly
payment. They will be able to ask questions that will assist them in selecting
a loan.

U1L4, page 1: Pre-Reading

Discuss with students what each drawing represents: buying a home,
graduating from high school or college, buying a computer, taking a vacation,
and opening a new business. Students then put a check next to the things
they would like to do or have in the future.

U1L4, page 2: Reflect
Students may write or discuss their answers to the pre-reading question.

U1L4, page 3: Reading Check
no
yes
yes
yes
yes

oW e

U1L4, page 3: Samuel and Miranda’'s Story

Before beginning the story, you may want to have students look at the
drawings on pages 3, 4 and 5 and make predictions about Samuel and
Miranda.
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Basic Banking Financial Literacy, Unit I

Services

Students read the story and answer questions as they go along. This
exercise can be done as a group activity, or as a paired activity (with pairs
then checking and discussing with other pairs as they finish each section.)

U1L4, page 4: Samuel and Miranda's Story
How much money have Samuel and Miranda saved together?
$1200 ($100 a month for 12 months)

How much did Samuel save when he was single?
$1680 ($40 a month for 42 months - He was working for 3 3 years
before he got married.)

Now, Samuel and Miranda have for a down payment.
$2040 (half of $1680 = $840 + $1200)

U1L4, page 5: Samuel and Miranda’'s Story

What do Samuel and Miranda take home in pay each month?
$2010 ($1200 + $810)

What are their fixed expenses each month?
$1500 ($750 + $45 + $55 + $300 + $150 + $200)

If they save $100 per month, how much monthly income remains?
$410 ($2010 - $1500 - $100)

What are some situations that Samuel and Miranda could encounter that
would make their economic circumstances more difficult?
Answers will vary but may include: 1) loss of job; 2) health problem or
hospitalization; 3) having a baby, etc.
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Basic Banking Financial Literacy, Unit I

Services

How much do you think they could safely spend on a car payment each
month?
Answers will vary, but should not be more than $200.

U1L4, page 6: Vocabulary Check
afford f
benefits d
down payment e
expense i
fee b
gross g
income k
loan of ficer ¢
monthly a
net h
remain |
spend m

U1L4, page 7: Which loan?

California Mutual Bank
Which loan has the lowest monthly payment? Loan C
Which loan has the lowest interest rate? Loan A
Which loan has the lowest total cost? Loan A

West Coast Federal Credit Union
What is best about this loan - its interest rate or its monthly
payment? interest rate
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Basic Banking Financial Literacy, Unit I

Services

Loans 'R Us Online
What is best about this loan - its interest rate or its monthly
payment? monthly payment

Joe Friendly Used Cars
What is best about this loan - its interest rate or its monthly
payment? monthly payment

Answer the following questions about all the loans, A - F.
1. Loan E

Loan A

Loan D

Loan F

Loan D ($10,860)

Loan E ($12,240)

3 years

4 years

5 years

6 years

8. shorter loans

9. longer loans

10. Answers will vary

NooOobrwn

U1L4, page 10: Pronunciation
Have students drill the questions as pronunciation practice before moving on
to the information gap exercises. Underlined words are stressed (higher).
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Basic Banking
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Financial Literacy, Unit I

U1L4, pages 10 and 11: Pair Practice

First, students, ask the teacher the questions they have just practiced.
Teacher models how to say each amount. For example, "six and a quarter per
cent.” Students write the amounts in the boxes provided, asking for
clarification as needed.

Next, students, in pairs, ask each other the questions about the loans.

The answer key is on page 12.

U1L4, pages 13, 14, 15: Loan Application
In order to fill out the form for Sam and Miranda, students can locate the
following information in the readings and activities in this lesson:

Section A
Applicant
Last name: Reyes
First name: Samuel
Status: married
Birth date: Story states he is 26 years old.
Students can figure year.
Occupation: custodian

Present Employer:
Total Monthly Income:

© 2002, San Diego Centers for Education & Technology

Clean By Dawn for 3 years
$1400
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Basic Banking Financial Literacy, Unit I
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Section B

Spouse or Co-Applicant

Last name: Reyes
First name: Miranda
Occupation: cashier
Present Employer: Electronics Depot
Income: $950

Section C

Assets and Debts

Rent: $750

Bank: California Mutual Bank, checking and
savings

Balance: $2040

Students can sign for Sam and Miranda.

If you would like, you can also dictate additional information (part or all) to
students.

Section A
Driver's License Number N9482776
Soc. Sec. Number: 660-25-9711
Address: 4019 Logan Ave. #14
San Diego, CA 92113
Samuel has lived there for 5 years.
Phone Number: 619-264-5995
Previous Employer: Number 1 Cleaners
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Basic Banking
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Section B

No driver's license

Soc. Sec. Number:

No previous employment
Nearest Relative:

Section C

No home purchased.
Credit:

Account Number:

No property repossessed.
No lawsuits.

No Bankruptcy.

Personal Friends:

Unit 1 Quiz
1. a

2. b

3. ¢

4. ¢

5. a

6. b

7. a

8. withdraw
9. deposit
10. waive
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Financial Literacy, Unit I

699-11-0407

Miranda's brother Jose Garcia lives in
San Diego. His phone number is
619-640-9782.

Credit Card -- Sears
No Balance
1010-5556-9321-0003

Mike Johnson, San Diego, 92104,
619-280-5953

Cruz Castro, San Diego, 92093,
858-534-8224
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11. endorse
12. reconcile

13. gross
14, afford
15. F

16. T

17. F

18. T

19. T

20. F
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